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SECOND SET OF INTERROGATORIES TO UNITED STATES
POSTAL SERVICE

TW/USPS-5 In his response to TW/USPS-12-28¢, witness Degen tiled data sets
tw28emod, tw28ebmce and tw28enmd, which show the volume variable costs
allocated to subclasses and special services based on counted mixed mail items,
by item type and cost pool. One of the item types sometimes counted by the
IOCS clerks was international sacks. Al the MODS cost pool called INTL,
presumably dealing with international mail, 29.8% of the volume variable cosls
allocated based on counting international sacks was allocated to the Periodicals
subclasses. 40.7% was allocated lo Express Mail, 3.6% to Priority, 13.6% Lo
Registry and 11.1% to First Class. None was allocated lo interational mail. A
number of other item types were also counted at the INTL cost pool, and
international sacks were also counted al other cost pools. However, only al
BM(’s did any of these counts show unternational mail. At the BMC's, it appears
that all mail counted in mternational sacks was identilied as international mail,
versus none in MQODS offices.

a. Please confirm thal periodicals sent abroad are classitied as intermnational
mail and not as part of the Periodicals subclass. It not contirmed, please explam.

b. Do the Periodicals volumes shown in the billing determinants and used
for domestic rate design purposes include any periodicals mailed to other
countries? If yes, please explain.

C. Is it likely that mail found in international sacks at the INTL cost pool is
in fact international mail? 1f no, please explain.

d. Does the Postal Service have any explanation for why mail counted in
international sacks at BMC’s was always classified as international mail, bul
never classified as international mail when the count occurred in MODS oftices?

e Has any adjustment been applied, either by Degen or others using his
resulls, to correct the apparent misclassification described above? It yes, please
describe those corrections and provide references to the part(s) of the Postal
Service's filing where such adjustments were made.




